
THE FY 2002-2003 ADOPTED BUDGET
GAS - FUNDS 34 & 84

 
INTRODUCTION
 
The City of Danville has one of three municipally-owned gas systems in the Commonwealth of Virginia.  The system was formed in 1875 and ranks 161st nationally in terms of customers served by a distribution company.  The City manufactured gas 
until 1950 when it began to purchase gas from Transcontinental Gas Pipeline Corporation (TRANSCO).  Danville was TRANSCO’s first pipeline customer.  The distribution system includes approximately 300 miles of gas mains, serving 
approximately 17,000 customers.
 
 
BUDGET HIGHLIGHTS
 
The Gas Fund has been balanced for FY02/03 without a rate increase.  However, it is projected that retained earnings will be reduced by approximately $938,274 and the contribution to the General Fund reducedby $224,398.  The contribution from 
the Electric Fund has been increased by the same amount in order to maintain level funding to the General Fund.
 
Total gas sales are projected to continue the recent “no-growth” trend.  A decrease in revenues is a result of lower gas prices and lower sales.
 
Operation and maintenance expenses (net of depreciation) increased approximately $80,000 or approximately 2.1% reflecting a continuing commitment toward providing reliable distribution services.  Capital expenditures include continued funding 
for the Cast Iron Main Replacement Program at approximately $1.0 million per year.
 
The contribution to the General Fund is projected to be approximately $2.4 million, which is consistent with contributions from the fund in recent years.  This contribution to the General Fund represents a fair return to our “stockholders”.
 
The Danville Utilities Commission reviewed and approved the proposed Gas Fund operating budget.
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EXPENDITURES BY FUNCTIONS

 

 

 

 
 
 
 
 

 


